SEMESTER -1 PAPER - 1.2
Business Accounting

Full Marks: 100

Objective:To familiarize students with the mechanics of preparation of financial statements,
understanding corporate financial statements, their analysis and interpretation.

Course Contents
Unit I: Accounting concepts, GAAP, Review of basic accounts (Journal, ledger, Trial
Balance, Cash Book, Accounting Equation, Accounting Cycle, opening/closing/adjustment

entries) (4L)
Unit II: Introduction to International Financial Reporting Standards (IFRS) and selected Ind

AS.
i.  Ind AS 101: First time adoption of Ind AS

ii. Ind AS 1: Presentation of financial Statements.
iii.  Ind AS 7: Statement of cash Flows

iv.  Ind AS 16: Property Plant & Equipment.
v. Ind AS 8: Accounting Policies, Changes in Accounting Estimates & Errors.
vi. Ind AS 18: Revenue
vii.  Ind AS 10: Events after the reporting period
viii.  Ind AS 36: Impairment of Assets
ix. Ind AS 38: Intangible Assets
x. Ind AS 37: Provisions, Contingent™ Liabilities and Contingent Assets(21L)
Unit III: Depreciation Accounting: Concept, Methods of charging Depreciation — Straight-
line Method, and Written-down-value Method.
(5L)
Unit III: Preparation of Financial Statements: Preparing Trading Account, Profit & Loss

Account and Balance Sheet for a Sole Proprietor and Joint Stock Company as per Companies
Act 2013.

Understanding the contents of a Corporate Annual Report: Income Statement, Balance Sheet,
Cash Flow Statement, Notes to Accounts, Directors Report, Management Discussion and
Analysis, and Preparation of Cash Flow Statement as per Ind AS 7 & AS-3. (30L)

Unit IV: Analyzing Financial Statements: Objectives of Financial Statement Analysis;

Sources of Information; Standards of Comparison; Techniques of Financial Statement
Analysis - Horizontal Analysis and Vertical Analysis.

Ratio Analysis: Meaning and Usefulness of Financial Ratios; Analysis of Financial Ratios
from the perspective of different Stakeholders like Investors, Lenders, and Short-term
Creditors; Profitability Ratios, Solvency Ratios, Liquidity Ratios, and Turnover Ratios;
Limitations of Ratio Analysis (10L)
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